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.Weekly Macro Update

Key Global Events for this week:
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- EC S&P Global Eurozone - GE CPI YoY - US ISM Manufacturing - US Initial Jobless Claims - US Change in Nonfarm
Manufacturing PMI - CH Caixin China PMI Mfg - HK Retail Sales Value YoY - TH CPI YoY Payrolls
- SK Manufacturing PMI - US Manufacturing PMI - UK Mortgage Approvals - US ADP Employment - CAUnemployment Rate
- ID Manufacturing PMI - UK Manufacturing PMI - GE Services PMI Change - US Unemployment Rate

Summary of Macro Views:

HK: Reopening the border with Mainland by phases
HK: Housing price fell further

» Global: BoJ widened the target range for 10Y JGB yield

Asset Class

FX & Rates: Risk Appetite Improves

* CN: China reopening leads to sooner-than-expected
normalization

Asset Flows Asset Flows
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. Global: BoJ widened the target range for 10Y JGB yield

« The BoJ made a surprise tweak to its yield curve control (YCC) policy by widening the target range for 10Y JGB yield to £0.5%,
from £0.25%, in its final BoJ MPC meeting for 2022.

* However, BoJ highlighted that the adjustment to its yield target aimed at enhancing the effect of its ultra-easy policy, rather than a
first step toward withdrawing its massive stimulus program.

 BoJ also announced an increase in the amount of JGBs it buys in competitive auctions to JPY9 trillion a month for the first quarter
of 2023, up from the current ~JPY7.3 trillion. All other policy parameters, including 10Y JGB yield target and policy balance rate,
remained unchanged.

JPY Net Position (LHS)
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. China reopening: sooner than expected normalization

 China’s Zero Covid exit wave was unprecedented, our own samples and ground feedback showed that China will reach the herd
iImmunity very soon. China may have already passed the peak of the current infection wave.

» Although we are not even one month from China’s pivot away from its Zero Covid strategy, some parts of China have returned to
normalcy and the New Year celebration was crowded with young people who have recovered from the Covid infections. Mobility in
Beijing and Sichuan have recovered based on the first-in-first-out principle.

 China’s December PMI confirmed the disruption from the Covid tsunami to the economic activities in the near term. 56.3%
manufacturing companies were affected by Covid in December, up by 15.5% while 61.3% service companies reported the
negative impact from the covid up by 10%.

» The earlier than expected reopeningis negative for growth in 2022 but positive for growth 2023.
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. HK: Reopening the border with Mainland by phases

« Hong Kong announced to scrap most of the social distancing measures except the mask mandate, while reopen its border and
resume quarantine-free travels between Hong Kong and Mainland China by phases starting from 8th January.

* Reportedly, daily guota will be set for travellers using the land border check points, while capacity limit will not be imposed for
visitors travelling by high-speedrail, flights and shuttle buses.

« We expect to see rebounds in exports of services and domestic consumption as the border reopens and most of the restrictions
are lifted. Hence, we have revised upward our GDP forecastfor 2023 to 3.6%, from that of 3.3%.
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. HK: Housing price fell further

« The YoY decline of Hong Kong’s property price index widened further to 13.8% in November. Meanwhile, trading activities turned
even quieter, recording only 2731 housing transactions during the month, the lowest figure since 2018. In the first eleven months
of 2022, the number of residential properties transactions plummeted by 38.5% YoY.

«  While the rising interest rate still poses pressure on the housing market, market sentiment should stage a mild recovery in 2023,
after the borderreopening and resumption of quarantine free travels between Hong Kong and the Mainland.

* Oninterest rate front, domestic liquidity has turned somewhat less tight, with HIBORs being fixed lower across curve. The HIBORs
are likely to fall in periods ahead as year-end effectwanes, before rising further as Fed is set to deliver more hikes.

HK Residential Property Price Index and Transaction Volume
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. FX & Rates: Risk Appetite Improves

USD started the week on a firmer footing but we refrained from from over-interpreting price action as market liquidity remains relatively poor. We should expect to
see market activity pick up as the week progresses on. Barring near term noises, we retain the view that the upside for USD may be limited as pace of Fed
tightening slows and goes into late cycle. Broad trend of USD for 2023 remains skewed to the downside. On risk sentiments, we are slightly more optimistic as a
case of slower pace of tightening seen across most central banks and China reopening, support measures should help to partially mitigate against global growth
concerns. Aless severe global growth slowdown can support counter-cyclical USD. That said, it is not a one-way street for the USD. There will be instances of
intermittent and sporadic USD upticks as USD still retain a yield advantage and the Fed is still tightening (but at slower pace). Bear in mind that Jan is seasonally a
strong month for DXY (based on monthly calendar returns since 2000, usd rose on 14 Januarys out of 22 and was on average +0.58%, the highest amongst the 12
calendar months)

BoJ made a surprise tweak to its yield curve control (YCC) parameters in widening the 10Y JGB band to &= 0.5%, from =% 0.25% at the last MPC meeting on 20-
Dec 2022. The timing of the YCC tweak came as a surprise as we were expecting the move to come in 1H 2023. Nonetheless, we opined the YCC tweak could just
be the beginning of more to come. The past few sessions have seen markets testing the new upper bound and the BoJ coming in to do more unscheduled bond
purchases. It is probably a matter of time the BoJ surprises again.

USDJPY: We expect the moderate-to-soft USD profile (on the back of Fed policy calibration thematic), recent BoJ tweak and expectation for further BoJ shift to
underpin the medium-term downside bias for USDJPY. But we would have to watch out for any disorderly unwinding of JPY-shorts as it may have repercussion on
global markets given that JPY is a funding currency. In addition, the broad rise in global yields, including JGBs yields add to concerns of tighter financial conditions
and the risk of equities sell-off is not ruled out. This could undermine risk sentiments and keep gains in risk-proxy AxJs restraint in the interim.

The PBoC net withdrew CNY534bn of liquidity from the market via OMOs on Tuesday, which represents the usual practice of taking back the liquidity provided to
cover year-end. Expect further net withdrawals as the reverse repo maturity profile stays heavy on Wednesday through Friday totaling CNY1.074trn. Nevertheless,
before long, there is likely another bout of liquidity provisions as the Chinese New Year is coming while CNY700bn of MLF matures on 17 January. Afull roll-over of
MLF, or even a combination of partial MLF rollover and another RRR cut, can be potential policy actions. CNY rates face resistance to the upside near-term as
uncertainty is high regarding the domestic situation which may continue to weigh on the risk sentiment.

For global markets this week, focus on US mfg PMI (tonight); ISM mfg, prices (Wed); ADP employment, services PMI, FOMC minutes (Thu). On Fri, US payrolls
report, ISM services, factory orders as well as Europe CPI estimates.
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.Global Equity & Bond Flows

*  Global equity markets saw net inflows of $8.0bn for the week ending 28" December, an increase from the outflows of $41.7bn last week.

« Global bond market reported net outflows of $1.0bn, a decrease from last week’s outflows of $9.9bn.

Equity top gainers & losers Bonds top gainers & losers
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B DM & EM Elows

» DM equities saw $6.7bn worth of inflows while the EM-space registered $1.3bn worth of inflows.

» Elsewhere, the DM bond space posted outflows of $1.5bn, EM bonds also registered inflows of $0.5bn.
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B Thank you
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Disclaimer

This publication is solely forinformation purposes only and may not be published, drculated, reproduced or distributed in whole or in part to any other person without our prior written consent. This publication should not be construed as an offer or solicitation
for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the
securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation asto its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securitiesinstruments mentioned in this publication may not be suitable
for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any dass of persons, and accoringly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any dass of persons acting on such
information or opinion or estimate. This publication may cover a wide range of topics ad is notintended to be a comprehensive study or to provide any recommendation or advice on personal investing or finandal planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitahbility of any investment product taking into account your specificinvestment objectives, financal situation or
particular needs before you make a commitment to purchase the investment product. OCBC Bank, itsrelated companies, their respective directors and/or employees (collectively “Related Persons’) may or might have in the future interests in the investment
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also be
related to, and receive fees from, providers of such investment products. Thisreportisintended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in
any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials’) to any person or entity (ncduding, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or
related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity
thatis subject to the Marketsin Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Finandal Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, asimplemented in any jurisdiction.

No memberof the OCBC Group shall be liable orresponsible forthe compliance by you orany RelevantEntity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, asimplemented inany jurisdiction).
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